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QUESTIONS:Explainthefollowing

a.Turnover

b.Income

c.Expenditure

d.Share

e.Drawings

f. Miscellaneous

g.Directorsremuneration

h.Equity

i. Assets

j. Company

k.FixedAsset

l. Amalgamationofcompanies

m.Absorptionofacompany
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1.Turnover:isaconceptinaccountingthatshowshowquicklyacompanyruns
itsbusiness.Themostcommonwaystomeasureacompany'sturnoverare
theaccountsreceivableandinventoryratios.Ininvesting,turnoverishow
muchofaportfolioissoldinagivenmonthoryear.Anexampleofturnover?
Considerthefollowinginventoryturnoverexample:Acompanyhas100,000in
salesinonemonthandaverageinventoryof10,000.The100,000insalesis
dividedbytheaverageinventoryof10,000toarriveataturnoverof10.

2.Income:isthedifferencebetweenrevenueandthecostorexpensesincurred
byabusinessinaparticularaccountingperiod.Itisalsoknownastheprofitof
abusiness.Incomeleadstoanincreaseinthevalueofassetsinabusiness.

3.Expenditures:refertothetotalpurchasepriceofagoodorservice.

4.Shares:representequityownershipinacorporationorfinancialasset,owned
byinvestorswhoexchangecapitalinreturnfortheseunits.Commonshares
enable voting rights and possible returns through price appreciation and
dividends.

5.Drawings:refertotheactofwithdrawingcashorassetsfrom thecompanyby
theowner(s)forpersonaluse.

6.Miscellaneousexpenses:aresmalltransactionsthatdonotfitwithinthe
ledgers'specifiedaccounts.Miscellaneousexpenses,meaningcoststhatdon't
fallintoaspecifictaxcategory,mustberecordedandaccountedforinyour
business'sgeneralledgeraccount.

7.Directors'remuneration: refers to how directors of a company are
compensatedbyacompanyfortheirservicesusuallyfees,salary,useof
companypropertyorotherbenefits.Thepackagesarefirstapproved by
shareholdersandtheboardofdirectors.

8.Equity:istheamountofmoneythatacompany'sownerhasputintoitorowns.
Onacompany'sbalancesheet,thedifferencebetweenitsliabilitiesandassets
showshow muchequitythecompanyhas.Thesharepriceoravaluesetby
valuationexpertsorinvestorsisusedtofigureouttheequityvalue.

9.Anasset:isanythingthathascurrentorfutureeconomicvaluetoabusiness.
Essentially,forbusinesses,assetsincludeeverythingcontrolledandownedby
thecompanythat'scurrentlyvaluableorcouldprovidemonetarybenefitinthe
future.Examplesincludepatents,machinery,andinvestments.

10.Acompany:isalegalentityformedbyagroupofindividualstoengageinand
operateabusinesscommercialorindustrialenterprise.Acompanymaybe
organizedinvariouswaysfortaxandfinancialliabilitypurposesdependingon
thecorporatelawofitsjurisdiction.

11.Afixedasset:alsoknownasacapitalassetisatangiblepieceofproperty,
plant,orequipment(PP&E)thatyouownormanagewithexpectationsthatit'll
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continuouslyhelpgenerateincome.Anassetisfixedwhenit'sanitem that
yourbusinesswon'tconsume,sell,orconverttocashwithinthenextcalendar
year.

12.Amalgamationofcompanies:orconsolidationreferstothecombinationof
financialstatements.Forexample,a group ofcompanies reports their
financialsonaconsolidatedbasis,whichincludestheindividualstatementsof
severalsmallerbusinesses.

13.Absorptionofcompanies:iswhenonecompanyabsorbsanothercompanyto
form asingle“existingcompany”.Onlyonecompanysurvivesabsorption,
whiletheotherslosetheiridentity.


